
UTAH OIL AND GAS CONSERVATION COMMISSION
REMARKS: WELLLOG ELECTRICLOGS X WATERSANDS LOCATION INSPECTED SUB REPORT/abd.

DATEFILED JANUARY 20 1998
LAND:FEE & PATENTED STATE LEASE NO PUBUC LEASENO U-09&½U

lNDIANDRltLINGAPPROVED MAY 4, 1998
SPUDDED IN:

COMPLETE> PUT TO PRODUCING:
INITlAL PR( DUCTION:

GRAVITY A 1

GOR:

PRODUClN ŽONES:

TOTALDEF TH:

WELL ELEY .TION

DATE ABANDONED:

FIELD MONUMENT BUTTE FIELD
UNÏT JONAH
COUNTY DOCHESNE COUNTY
WELLNO JONAH UNIT 4 12-9-16 API NU. 41-013-52053
LOCATION O FNL FT FROM (N) (S) LINE 60 FWL FT. FROM (E) (W) LlNE NW NW 1/4 - 1/4 SEC

TWP RGE. SEC OPERATÖR TWP. RGE SEC OPERATOR
16E 12 INLAND PROD



(December 1990) (Other instructionson Budget Bureau No. 1004-0136
reverse side) Expires December 31, 1991 .

UNITEDSTA
DEPARTMENT OF THE INTERIOR 5.LEASEDESIGNATIONANDSERIALNO.

BUREAU OF LAND MANAGEMENT U-096550
6. IF INDIAN, ALOTTËE.ORTRIBE NAME

APPLICATIONFOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK
la.TYPEOFWORK DRILL X ¡DEEPEN \ \ 7,UNITAGREEMENTNAME

lb. TYPE OF WELL JONAH
OIL GAS SINGLE MULTIPLE 8. FARM OR LEASE NAME

WELL |X WELL OTHER ZONE ZONE | Jonah Unit
2. NAME OF OPERATOR 9; WELL No.

Inland Production Company #4-12-9-16
3. ADDRESS OF OPERATOR 10.FIELD AND POOL OR WlLDCAT

P.O. Box 790233 Vernal, UT 84079 Phone: (801) 789-1866 Monument Butte
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*) 11.SEC., T., R., M., OR BLK.
At Surface NW/NW AND SURVEY OR APsEA

AtproposedProd.Zone 660' FNL & 660' FWL Sec. 12, T9S R16E

14.DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POSTOFFICE* 12. County 13. STATE

13 Miles southwest of Myton, Utah Duchesne |UT
15.DISTANCEFROM PROPOSED* LOCATION TO NEAREST PROPERTY 16 NO OF ACRES IN LEASE 17.NO. OF ACRES ASSIGNED TO THIS WELL

OR LEASE LINE, FT.(Also to nearest drlg. unit line, ifany)

40
18.DISTANCE FROM PROPOSED LOCATION* TONEAREST WELL, 19 PROPOSED DEPTH 20. ROTARY OR CABLETOOLS

DRILLING,COMPLETED,OR APPLIED FOR ON THIS LEASE, FT. Rotary
6500'

21. ELEVATIONS(Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START*

5516.1' GL First Quarter 1998
25

E OF

LOPOSED CASING ND CEMENTING P

WEI o SETTING DEPTH QUANTITY OF CEMENT

Refer to Monument Butte Field SOP's Drilling Program/Casing Design

Inland Production Company proposes to drill this well in accordance with the attached exhibits, "A" through "E".

IN ABOVE SPACEDESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposednew productivezone.
If proposalis to drill or deepen directionally,give pertinent data on subsurfacelocationsand measuredand true vertical depths. Give blowoutpreventer program,if any.

24. Regulatory Compliance
SIG E ) y TITLE Specialist DATE Î/ÎÊÍÛ$

Chery ameron
(This space for Federal or State e use)

PERMITNO APPROVAL DATE

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereon

AndersiApprovatoftide
CAPNR

VDB ITLE BRADLEYG. HILL -

RECLAMATIONSPECIAUST 111

*See Instructions On Reverse Side
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any departmentor agen h nite tates any
false, fictitiousor fraudulent statements or representations as to any matter within itsjurisdiction.
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INLAND PRODUCTION COMPANY

JONAH UNIT #4-12-9-16
NWINW SECTION 12, T9S, R16E

DUCHESNE COUNTY, UTAH

ONSHORE ORDER NO. 1

DRILLING PROGRAM

1. GEOLOGIC SURFACE FORMATION:

Uinta formation of Upper Eocene Age

2. ESTIMATED TOPS OF IMPORTANT GEOLOG1CMARKERS:

Uinta 0' - 1587'
Green River 1587'
Wasatch 6500'

3. ESTIMATED DEPTHS OF ANTICIPATED WATER, OIL, GAS OR MINERALS:

Green River Formation 1587' - 6500' - Oil

4. PROPOSED CASING PROGRAM

Please refer to the Monument Butte Field Standard Operation Procedure (SOP).

5. MINIMUM SPECIFICATIONS FOR PRESSURE CONTROL:

Please refer to the Monument Butte Field SOP. See Exhibit "F".

6. TYPEAND CHARACTERISTICS OF THE PROPOSED CIRCULATION MUDS:

Please refer to the Monument Butte Field SOP.

7. AUXILIARY SAFETY EQUIPMENT TO BE USED:

Please refer to the Monument Butte Field SOP.
i
I

8. TESTING, LOGGING AND CORING PROGRAMS:

Please refer to the Monument Butte Field SOP.

9. ANTICIPATED ABNORH4L PRESSURE OR TEMPERATURE:

The anticipated maximum bottom hole pressure is 1800 psi. It is not anticipated that abnormal
temperatures will be encountered; nor that any other abnormal hazards such as H2S will be
encountered in this area.

10. AN17C1PATED STARTING DATE AND DURATION OF 7TIE OPERATIONS:

Please refer to the Monument Butte Field
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INLAND PRODUCTION COMPANY

JONAH UNIT #4-12-9-16
NWINW SECTION 12, T9S, R16E

DUCHESNE COUNTY, UTAH

ONSHORE ORDER NO. 1

MULTI-POINT SURFACE USE & OPERATIONS PLAN

1. EXISTING ROADS

See attached Topographic Map "A"

To reach Inland Production Company well location site Jonah Unit #4-12-9-16 located in the NW
1/4 NW 1/4 Section 12, T9S, Rl6E, S.L.B. 7 M. Duchesne County, Utah:

Proceed westerly out of Myton, Utah along Highway 40 - 1.6 miles ± to the junctionof this
highway and the Sand Wash road; proceed southerly along this road 9.3 miles ± to its intersection
with the Monument Butte gas plant road, turn right and continue 4.0 miles to the road intersection;
turn left and proceed 0.2 miles to another road intersection; turn left and continue 0.7 miles to the
beginning of the proposed access road.

2. PLANNED ACCESS ROAD

See Topographic Map "B" for the location of the proposed access road.

3. LOCATION OF EXISTING WELLS

Refer to Exhibit "D".

4. LOCATION OF EXISTING AND/OR PROPOSED FACILITIES

Please refer to the Monument Butte Field Standard Operating Procedure (SOP).

5. LOCATION AND TYPE OF WATERSUPPLY

Please refer to the Monument Butte Field SOP. See Exhibit "C".

6. SOURCE OF CONSTRUCTION MATERL4LS

Please refer to the Monument Butte Field SOP.

7. METHODS FOR HANDLING WASTE DISPOSAL

Please refer to the Monument Butte Field SOP. See Exhibit



JONAH UNIT #4-12-9-16

8. ANCILLARY FACILITIES

Please refer to the Monument Butte Field SOP.

9. WELL SITE LAYOUT

The attached Location Layout Diagram describes drill pad cross-sections, cuts and fills, and
locations of the mud tanks, reserve pit, pipe racks, trailer parking, spoil dirt stockpile(s), and
surface material stockpile(s). Refer to Exhibit "E".

10. PLANS FOR RESTORATION OF SURFACE

Please refer to the Monument Butte Field SOP.

11. SURFACE OWNERSHIP - Bureau Of Land Management

12. OTHER ADDITIONAL INFORMATION

The Archaeological Cultural Resource Survey Report was submitted by Equitable Resources
Energy Company, and is on file with the Bureau of Land Management.

13. LESSEE'S OR OPERATORS REPRESENTATIVE AND CERTIFICATION

Representative

Name: Cheryl Cameron

Address: P.O. Box 790233 Vernal, Utah 84079

Telephone: (435) 789-1866

Certification

Please be advised that INLAND PRODUCTION COMPANY is considered to be the
operator of well #4-12-9-16 NW/NW Section 12,Township 9S, Range 16E: Lease U-096550
Duchesne County, Utah: and is responsible under the terms and conditions of the lease for the
operations conducted upon the leased lands. Bond coverage is provided by Hartford Accident
#4488944.

I hereby certify that the proposed drillsite and access route have been inspected, and I
am familiar with the conditions which currently exist; that the statements made in this plan are
true and correct to the best of my knowledge; and that the work associated with the operations
proposed here will be performed by Inland Production Company and its contractors and
subcontractors in conformity with this plan and the terms and conditions under which it is
approved. This statement is subject to the provisions of 18 U.S.C. 1001 for the filing of a false
statement.

Date Cheryl Cambron
Regulatory Compliance Specialist
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INLAND PRODUCTION COMPAW NOY28 1997
MONUMENT BUTTE FIELD '

Duchesne and Uintah County, Utah DIV.OFOlL,GAS&MINING
STANDARD OPERATING PRACTICE3

MULTI-POINT SURFACE USE & OPERATIONS PLAN

1. Existing Roads:

The location of a particular well location will be shown on maps and described in the site-
specific APD.

Improvements to existing access roads will be noted in the site-specific APD.

All existing roads will be maintained and kept in good repair during all drilling and completion
operations associated with this well.

2. Planned Access Roads:

Descriptions of the access road will be included in the site-specific APD. New access roads on
BLM surface will be crowned (2 - 3%), ditched, and constructed with a running surface of 18'
and a maximum disturbed width of 30'. Graveling or capping the roadbed will be performed
as necessary to provide a well-constructed safe road. Prior to construction or upgrading, the
proposed road shall be cleared of any snow and allowed to dry completely. On Ute Tribal,
private, and/or state surface, access roads will be constructed according to the surface owner's
specifications. These specifications or ROWs will be attached to the site-specific APD. Where
deep cuts are required for road construction or where intersections or sharp curves occur, or
when approval is issued by the BLM's Authorized Officer (AO), the road may be wider than
18 feet to accommodate larger equipment. Appropriate water control will be installed to
control erosion.

Unless specified in the site-specific APD, the following specifications will apply:

. No pipelines will be crossed with the new construction.

. The maximum grade will be less than 8%.

. There will be no turnouts.

. There will be no major cut and fills, culverts, or bridges. If it becomes necessary to
install a culvert at some time after approval of the APD, the BLM will be notified of
the installation via sundry.

. The access road will be centerline flagged during time of staking.

Revised:
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. There will be no gates, cattle guards, fence cuts, or modifications to existing facilities.

Surfacing material may be necessary, depending upon weather conditions.

Surface disturbance and vehicular traffic will be limited to the approved location
and approved access route. Any additional area needed will be approved in advance.

Access roads and surface disturbed activities will conform to standards outlined
in the BLM and Forest Service publication: Surface Operating Standards for Oil and
Gas Exploration and Development, 1989.

The road surface and shoulders will be kept in a safe and usable condition and will be
maintained in accordance with the original construction standards. All drainage ditches
and culverts will be kept clear and free flowing and will be maintained according to
original construction standards. The access road right-of-way will be kept free of trash
during operations. All traffic will be confined to the approved right-of-way. Road
drainage crossings shall be of the typical dry creek drainage crossing type. Crossings
shall be designed so they will not cause siltation or accumulation of debris in the drainage
crossing nor shall the drainage's be blocked by the roadbed. Erosion of drainage ditches
by runoff water shall be prevented by diverting water off at frequent intervals by means
of cutouts. Should mud holes develop, they shall be filled in and detours around them
avoided. When snow is removed from the road during the winter months, the snow
should be pushed outside of the borrow ditches, and the turnouts kept clear so that
snowmelt will be channeled away from the road.

3. Location of Existing Wells Within a One-Mile Radius:

A map will be provided with the site-specific APD showing the location of existing wells within
a one-mile radius.

4. Location of Existing and Proposed Facilities:

The following guidelines will apply if the well is productive:

. A dike will be constructed completely around those production facilities which contain
fluids (i.e., production tanks, produced water tanks). The dike will be constructed of
compacted subsoil, be impervious, hold 100% of the capacity of the largest tank, and be
independent of the back cut. The site-specific APD will address additional capacity if
such is needed due to environmental concerns. (The use of topsoil for the construction
of dikes will not be allowed)

. All permanent (on site six months or longer) above the ground structures constructed or
installed, including pumping units, will be painted a flat, non-reflective, earthtone color
to match one of the standard environmental colors, as determined by the five state
Rocky Mountain Inter-Agency Committee.

. All facilities will be painted within six months of installation. Facilities required
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comply with the Occupational Safety and Health Act (OSHA) will be excluded. The
required color is Carlsbad Canyon, Munsell standard color number 2.5Y 6/2.

. A description of the proposed pipeline and a map will be included with the site-specific
APD. Pipelines will be constructed of 4" OD steel. Pipeline segments will be
welded together on disturbed areas in or near the location (whenever possible),
and dragged into place.

5. Location and Type of Water Supply:

Unless otherwise specified in the site-specific APD, water for drilling and completion purposes
will be obtained from Johnson Water District. A temporary line may be
used for water transportation from our existing supply line, from Johnson Water District,
or trucked from Inland's water supply lines, located at the Gilsonite State #7-32 (SWINE
Sec. 32, T8S, Rl7E), or the Monument Butte Federal #5-35 (SW/NW Sec. 35, T8S, RI6E), or
the Travis Federal #15-28 (SWISE Sec. 28, T8S, Rl6E).

Water will be hauled to location over the roads marked on maps included with the site-specific
APD.

6. Source of Construction Materials:

Surface and subsoil materials in the immediate area will be utilized.

Any gravel will be obtained from a commercial source.

The use of materials under BLM jurisdictionwill conform to 43 CFR 3610.2-3.

7. Methods of Handling Waste Materials:

Drill cuttings will be contained and buried in the reserve pit.

Drilling fluids, including salts and chemicals will be contained in the reserve pit. Upon
termination of drilling and completion operations, the liquid contents of the reserve pit
will be used at the next drill site or will be removed and disposed of at an approved waste
disposal facility within 120 days after drilling is terminated. Immediately upon well
completion, any hydrocarbons in the pit shall be removed in accordance with 43 CFR 3162.7-
1.

Unless specified in the site-specific APD, the reserve pit will be constructed on the location and
will not be located within natural drainage ways, where a flood hazard exists or surface runoff
might destroy or damage the pit walls. The reserve pit will be constructed so that it will not
leak, break, or allow discharge of liquids.

If it is determined at the onsite inspection that a pit liner is necessary, the reserve pit will be
lined with a synthetic reinforced liner a minimum of 12 mil thick, with sufficient bedding
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to cover any rocks. The liner will overlap the pit walls and be covered with dirt and/or rocks
to hold it in place. Trash or scrap that could puncture the liner will not be disposed of in the
pit.

Reserve pit leaks are considered an undesirable event and will be orally reported to the
AO.

After first production, produced wastewater will be confined to the approved pit or storage tank
for a period not to exceed 90 days. During the 90 day period, in accordance with Onshore
Order //7, an application for approval of a permanent disposal method and
location will be submitted for the AO's approval.

On BIA administered lands, production fluids will be contained in leak-proof tanks. All
production fluids will be disposed of at approved disposal sites. Produced water, oil, and other
byproducts will not be applied to roads or well pads for control of dust or weeds.

The indiscriminate dumping of produced fluids on roads, well sites, or other areas will not be
allowed.

Any spills of oil, gas, salt water, or other noxious fluids will be immediately cleaned up and
removed to an approved disposal site.

A chemical porta-toilet will be furnished with the drilling rig.

Garbage, trash, and other waster materials will be collected in a portable self-contained, fully
enclosed trash cage during operations. Trash will not be burned on location.

All debris and other waster material not contained in the trash cage will be cleaned up and
removed from the location immediately after removal of the drilling rig.

Any open pits will be fenced during the operations. The fencing will be maintained until such
time as the pits are backfilled.

No chemicals subject to reporting under SARA Title HI (hazardous materials) in an amount
greater than 10,000 pounds will be used, produced, stored, transported, or disposed of annually
in association with the drilling, testing, or completing of wells within the MBF. Furthermore,
extremely hazardous substances, as defined in 40 CFR 355, in threshold planning quantities,
will not be used, produced, stored, transported, or disposed of in association with the drilling,
testing, or completing of wells within the MBF. Specific APD's shall address any
modifications from this policy.

EPA's LIST OF NONEXEMPT EXPLORATON AND PRODUCTION WASTES

While the following wastes are not necessarily hazardous, they are nonexempt and will not be
placed in reserve pits:

. Unused fracturing fluids or acids

. Gas plant cooling tower cleaning wastes

. Painting
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. Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum
truck rinsate, sandblast media, painting wastes, spent solvents, spilled chemicals,
and waste acids

. Vacuum truck and drum rinsate from trucks and drums, transporting or containing
nonexempt waste

. Refinery wastes

. Liquid and solid wastes generated by crude oil and tank bottom reclaimers
. Used equipment lubrication oils
. Waste compressor oil, filters, and blowdown
. Used hydraulic fluids
. Waste solvents
. Waste in transportation pipeline-related pits
. Caustic or acid cleaners
. Boiler cleaning wastes
. Boiler refractory bricks
. Incinerator ash
. Laboratory wastes
. Sanitary wastes
. Pesticide wastes
. Radioactive tracer wastes
. Drums, insulation and miscellaneous solids

8. Ancillary Facilities:

Surface gas lines:

. No installation of surface gas lines will be performed during periods when the soil is too
wet to adequately support installation equipment. If such equipment creates ruts in
excess of three inches deep, the soil will be deemed too wet to adequately support the
equipment.

. Where possible, surface gas lines shall be placed as close to existing oil field roads as
possible without interfering with normal road travel or road maintenance activities. For
lines that are installed cross-county (not along access roads), travel along the lines will
be infrequent and for maintenance needs only. If surface disturbance occurs along the
lines, the operator will reclaim the land to the satisfaction of the AO of the appropriate
surface management agency.

. All surface lines will be either black or brown in color.

9. Well Site Lavout:

A location Layout Diagram describing drill pad cross-sections, cuts and fills, and locations of
the mud tanks, reserve pit, pipe racks, trailer parking, spoil dirt stockpile(s),
and the surface material stockpile(s) will be included with the site-specific
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The diagram will describe rig orientation, parking area, and access roads, as well as the
location of the following:

. The reserve pit.

. The stockpiled topsoil (first six inches), which shall not be used for facility berms. All
brush removed from the well pad during construction will be stockpiled with the
topsoil.

. Access road.

All pits will be fenced according to the following minimum standards:

. A 39" net wire will be used with at least one strand of barbed wire on top of the net
wire. Barbed wire is not necessary if pipe or some type of reinforcement rod is
attached to the top of the entire fence.

. The net wire shall be no more than two inches above the ground. The barbed wire
shall be three inches over the net wire. Total height of the fence shall be at least 42".

. The net wire shall be no more than two inches above the ground. The barbed wire
shall be three inches over the net wire. Total height of the fence shall be at least 42".

. Corner posts shall be centered and/or braced in such a manner to keep the fence tight at
all times.

. Standard steel, wood, or pipe posts shall be used between the corner braces. Maximum
distance between any 2 fence posts shall be no greater than 16'.

. All wire shall be stretched using a stretching device before it is attached to corner
posts.

. The reserve pit fencing will be on two sides during drilling operations, and on the third
and fourth sides when the rig moves off location. Pits will be fenced and maintained
until cleanup.

. If flare pits are utilized, they will be located downwind from the prevailingwind
direction.

10. Plans forReclamation of the Surface:

Producing Location:

. Immediately upon well completion, the location and surrounding area will be cleared of
all unused tubing, materials, trash, and debris not required for
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. Before any dirt work associated with location restoration takes place, the reserve pit
shall be as dry as possible. All debris in it will be removed. Other waste and spoil
materials will be disposed of immediately upon completion of operations.

. If a synthetic, nylon reinforced, liner is used, the excess liner will be cut off and
removed and the remaining liner will be torn and perforated before backfilling the
reserve pit. Alternatively, the pit will be pumped dry, the liner folded into the pit, and
the pit backfilled. The liner will be buried to a minimum of four (4) feet deep. The
AO will be contacted to obtain a seed mixture to revegetate the reserve pit and other
unused disturbed areas after they are initially reclaimed.

. The reserve pit and that portion of the location not needed for production
facilitiesloperations will be recontoured to the approximate natural contours. The
reserve pit will be reclaimed within 120 days from the date of well completion, weather
permitting. This will be completed by backfilling and crowning the pit to prevent
water from standing.

Dry Hole/Abandoned Location:

. At the time of final abandonment, the intent of reclamation will be to return disturbed
areas to near natural conditions. All disturbed surfaces will be recontoured to the
approximate natural contours, with reclamation of the well pad and access road to be
performed as soon as practical after final abandonment. The surface of disturbed areas
will be recontoured to blend all cuts, fills, road berms, and borrow ditches to be
natural in appearance as compared to the surrounding terrain. Abandoned well sites,
roads, and other disturbed areas will be restored as near as practical to their original
condition. Where applicable, these conditions may include the re-establishment of
irrigation systems, the re-establishment of appropriate soil conditions, and the re-
establishment of vegetation as specified.

. After recontouring of disturbed areas, any stockpiled topsoil will be spread over the
surface, and the area reseeded and revegetated to the satisfaction of the AO of the
appropriate surface management agency. The AO will be contacted at the time of
reclamation for the appropriate seed mixture. Seed will be drilled on the contour to an
appropriate depth. Reseeding operations will be performed after completion of other
reclamation operations.

11. Surface Ownership:

The ownership of the access roads will be specified on the site-specific APD.

The ownership of well pad will be specified on the site-specific
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12. Other Information:

All lease and/or unit operations will be conducted in such a manner that full compliance is
made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan of
Operations, and any applicable Notice to Lessees. The Operator is fully responsible for the
actions of his subcontractors. A copy of these conditions will be furnished to the field
representative to ensure compliance.

The Operator will control noxious weeds along rights-of-way for roads, pipelines, well sites,
or other applicable facilities. A list of noxious weeds may be obtained from the BLM or the
appropriate County Extension Office. On BLM administered land, it is required that a
Pesticide Use Proposal be submitted and approved prior to the application of herbicides of
other pesticides or possible hazardous chemicals.

Drilling rigs and/or equipment used during drilling operations on this location will not be
stacked or stored on Federal Lands after the conclusion of drilling operations or at any other
time without BLM authorization. If BLM authorization is obtained, such storage is only a
temporary measure.

Unless previously conducted, a Class III archeological survey will be conducted on all Federal
and/or Tribal lands. All personnel will refrain from collecting artifacts and from disturbing any
significant cultural resources in the area. The Operator is responsible for informing all persons
in the area who are associated with thisproject that they may be subject to prosecution for
knowingly disturbing historic or archaeological sites or for collecting artifacts. All vehicular
traffic, personnel movement, construction, and restoration activities shall be confined to the
areas examined, as referenced in the archaeological report, and to the existing roadways and/or
evaluated access routes. If historic or archaeological materials are uncovered during
construction, the Operator is to immediately stop work that might further disturb such materials
and contact the AO and the Ute Tribe Energy and Mineral Department.

Within five working days, the AO will inform the Operator as to:

. Whether the materials appear eligible for the National Historic Register of Historic
Places;

. The mitigation measures the Operator will likely have to undertake before the site can
be used (assuming in situ preservations is not necessary); and,

. A time frame for the AO to complete an expedited review under 36 CFR 800.11 to
confirm, through the State Historic Preservation Officer, that the findings of the AO is
correct and that mitigation is appropriate.

If the Operator wishes, at any time, to relocate activities to avoid the expense of mitigation and/
or delays associated with this process, the AO will assume responsibility for whatever
recordation and stabilization of the exposed materials may be required. Otherwise the Operator
will be responsible for mitigation costs. The AO will provide technical and procedural
guidelines for the conduct of mitigation. Upon verification from the Authorized Officer that
required mitigation has been completed, the Operator will then be allowed to resume
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On surface administered by the BIA, all Surface Use Conditions of Approval associated with
the BIA Concurrence letter and Environmental Analysis Mitigation Stipulations will be adhered
to, including:

. Anylall contractors used by Inland Production Company will have acquired a Tribal
Business License and have access permits prior to construction.

. If the surface rights are owned by the Ute Indian Tribe and mineral rights are owned by
another entity, an approved right-of-way will be obtained from the BIA before the
Operator begins any construction activities. The BIA right-of-way application will be
delivered under separate cover. If the surface is owned by another entity and the ineral
rights are owned by the Ute Indian Tribe, a right-of-way will be obtained from the
other entity.

. Upon completion of the APD and right-of-way construction, the Ute Tribe Energy and
Mineral Department will be notified so that a Tribal Technician can verify an Affidavit

.

of Comprles

en loyees, including subcontractors, will not gather firewood along roads
constructed by the Operator. If woodcutting is required, a permit will be obtained
from the Forestry Department of the BIA pursuant to 25 CFR 169.13 "Assessed
Damages Incident to Right-of-Way Authorization." The Operator, subcontractors,
vendors and their employees or agents may not disturb saleable timber (including
firewood) without a duly granted wood permit from the BIA Forester.

. All roads constructed by the Operator on the Uinta and Ouray Indian Reservation will
have appropriate signs. Signs will be neat and of sound construction. They will state:
(a) that the land is owned by the Ute Indian Tribe, (b) the name of the Operator, (c) that
fire arms are prohibited to all non-Ute Tribal members, (d) that permits must be obtained
from the BIA before cutting firewood or other timber products, and (e) that only
authorized personnel are permitted.

. All well site locations on the Uinta and Ouray Indian Reservation will have an
appropriate sign indicating the name of the Operator, the lease serial number, the well
name and number, the survey description of the well (either footages or the
quarter/quarter section, the section, township, and range).

13. Lessee's or Operator Representative and Certification:

Cheryl Cameron Brad Mecham
Regulatory Compliance Specialist Operations Manager
Inland Production Company Inland Production Company
P.O. Box 790233 P.O. Box 1446
Vernal, UT 84079 Roosevelt, UT 84066
(435)
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Certification: All lease and/or unit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the
approved Plan of Operations, and any applicable Notice to Lessees.

The Operator will be fully responsible for the actions of its subcontractors. A complete copy of
the approved "Application for Permit to Drill" will be furnished to the field Representative (s)
to ensure compliance and shall be on location during all construction and drilling operations.

Site-specific certification will be submitted with the site-specific APD>

heryl Cam ron



WORKSHEET
APPLICATION FOR PERMÎT TO DRILL

APD RECEÎVED: 01/20/98 API ÑO. ASSIGNED: 43-013-32055

WELL NAME: JONAH UNIT 4-12-9-16
OPERATOR: INLAND PRODUCTION COMPANY (N5160)

PROPOSED LOCATION: INSPECT LOCATION BY: / /
NWNW 12 - TO9S - R16E
SURRACË: 0660-FNL-0660-FWL TECH REVÎEW Înitials Date
BOTTOMi 0660-FNL-0660-FWL
DUCHESNE COUNTY Engineering
MONUMENT BUTTE FÎELD (105)

Geology
LEASE TYPE: FED
LEASE NUMBER: U - 096550 Surface

PROPOSED PRODUCING FORMATION: GRRV

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3. Unit: g,¢//
Bond: Federal[ State[] Fee[]

(Number L///gg f//// ) R649-3-2. General.
L Potash (Y/N)

Oil shale (Y/N) R649-3-3. Exception.
Water permit

¯¯¯

(Number dulova 574,¿ 7-3; ) Drilling Unit .

RDCC Review (Y/N) Board Cause no:
(Date: ) Date:

COMMENTS:

STIPULATIONS:



OPERATOR: INLANDPRODUCTION (N5160)

FIELD: MONUMENTBUTTE (105)

SEC. 12 & 14, TWP. 9S, RNG. 16E,

COUNTY: UINTAH UAC: R649-2-3 JONAH SECONDARY
DIVISION OF OIL, GAS & MINING

I

WE LS DRAW 1-4
GRRV GRRV

GRRV GRRV GRRV GRRV

GRF

GRRV
.

GRRV GRRV GRRV GRRV
GRRV RRL GRRV

GRRV GRRV
GRRV GRRv GRRV GRRV

GRRY

.
. GRRV e

GRRV GRRV RRV GRRV

RRV

GRRV •

GRRVWD 2-10
+ * JU #4-12

+ XXXXX XXXXX XXXXX
xxxxx

MONUMENT BUTTE FIELDWD 7-1
WD 5-10 WD 6 1f RRY •

GRRV
GRRV

( RRV Gemy GRRV GRRY a y
• GRRV

GRRV
DGCRK

WD E 9 WD 12-10
. •

WD 11 1' 3RRV GRRV GRRV GRRV
GRRV GRRV

WD1;-9
WD13-10 '

GRRV GRRY G vGRRV 3RRV GRRV GRRV GRRV

GRRV XXX 'X
GRRV GRRV • RRy GRRV

XXXXX GRRV

• GRRV GRRV JONAH UNIT * JU#8;4

G3RV

GRRV GRRv

RRV
iRRV

3RRV

DATE PREPARED:



State of Utah
DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Salt Lake City, Utah 84114-5801

Ted Stewart
Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

May 4, 1998

Inland Production Company
P.O. Box 790233
Vernal, Utah 84079

Re: Jonah Unit 4-12-9-16 Well, 660 ' FNL, 660 ' FWL, NW NW,
Sec. 12, T. 9 S., R. 16 E. Duchesne county, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-013-32055.

Sincerely,

hn R. Baza
ssociate Director

lwp
Enclosures
cc: Duchesne County Assessor

Bureau of Land Management, Vernal District



Operator: Inland Production company
Well Name & Number: Jonah Unit 4,12-9-16

API Number: 43-013-32055

Lease: U-096550

Location: NW NW Sec. 12 T. 9 S. R. 16 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the
well or commencing drilling operations. Contact Jim
Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. .Contact Dan Jarvis at (801) 538-5338
or Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.

4. State approval of this well does not supercede the required
federal approval which.must be obtained prior to



(Qecember1990)
(Other instructions on Budget Bureau No 1004-0136

i .

-
-

reverse side) g Expires December 31 1991

' UNITEDSTAT F
DEPARTMENTOF THE INTERIOR S LEASEDESIGNATIONANDSERIALNO

BUREAUOF LANDMANAGEMENT U-096550
6 IF INDIAN,ALOTTEEORTRIBE NAME

APPLICATIONFOR PERMITTO DRILL, DEEPEN, OR PLUG BACK

la TYPE OFWORK DRILL LDEEPEN 7 UNITAGREEMENTNAME

lb TYPEOFWELL
JONAH

OIL GAS SINGLE MULTIPLE 8 FARMORLEASENAME

WELL WELL OTHER ZONE ZONE Onah Unit

2 NAME OF OPERATOR
9 WELL NO

Inland Production Company
#4-12-9-16

3 ADDRESSOF OPERATOR
10 FlELD AND POOL OR W1LDCAT

P.O. Box 790233 Vernal, UT 84079 Phone: (801) 789-1866 Monument Butte

4 LOCATION OF WELL (Report location clearly and m accordancewith any State requirements *) 11 SEC, T, R, M, OR BLK

At Surface NWINW AND SURVEYOR AREA

At proposedProd Zone 660' FNL & 660' FWL 25 Sec. 12, T9S R16E

14 DISTANCE IN MILESAND DIRECTION FROMNEARESTTOWN OR POSTOFFICE* 12 Cotnity 13 STATE

13 Miles southwestof Myton, Utah _ Duchesne UT

15 DISTANCE FROMPROPOSED* LOCATION TO NEAREETPROPERTY 16 NO OF ACRES IN LEASE 17 NO OF ACRES ASSIGNE 3TO THIS WELL

ORLEASELINE,FT(Alsotonearestdrlg umtime,sfany)
40

18 DISTANCE FROMPROPOSED LOCATION*TONEAREST WELL, 19 PROPOSEDDEFTH 20 ROTARYOR CABLETOOLS

DRILLING, COMPLETED, OR APPLIED FOR ON TillS LEASE, FT Rotary
6500'

21 ELEVATIONS(Show whether DF, RT, GR, etc) 2 APPROX DATE WORKWILL START*

5516.1' GL rst Quarter 1998

23 PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGifr/Foor SETTING DEPTH QUANTITY OF CEntENT

Refer to Monument Butte Field SOP's Drilling Program/Casing Design

Inland Production Company proposes to drill thiswell in accordance with the attached exhibits, "A" through "E".

IN ABOVE SPACEDESCRIBE PROPOSED PROGRAM If proposal is to deepen or plug back, gwe data on presen productwe 2one and proposed new productwe zone

If proposal is to drill or deepen directionally,gwe pertinent data on subsurface locations and measured and true vertical 1S ÇnÛÑo o

24 Regulaful y CultipÏËd:00

SIG ED , ) TITLE )€CÎRÎiBÍ DATE Î/Î$/ 8

Chery ameron
(Tiusspace for Federal or State use)

PERMlT NO APPROVAL DATE

Apphcation approval does not warrant or certify that theappheantholds legal or eqintable titleto thoseughtsm the sutgect lease wluchwould entitle the appheant to conduct operabons thereon

CONDITIONS OF APPROVAL, IF ANY

APPROVED LE DATE

T OFAPPROVAL D
*See Instructions On Reverse Side

Title 18 U S.C Section 1001, makes it a crime for any person knowmg1yand willfully to maketo any department or agency ofthe Umted States any

false, fictatiousor fraudulent statements or representations as to any matter wittun its



COA's Page 1 of 3
Well: 4-12-9-16

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Inland Production Company

Well Name & Number: Jonah 4-12-9-16

API Number: 43-013- 32055

Lease Number: U-096550

Location: NWNW Sec. RT. 09S R. 16E

CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable title
to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

Be aware fire restrictionsmay be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

Drilling Operations

As a minimum, the usable water shall be isolated and/or protected by having a cement top for
the production casing at least 200 ft. above the base of the Usable Water identified at + 1431
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Well: 4-12-9-16

SURFACE USE PROGRAM

Location Reclamation

The following seed mixture will be used on the reclamation of the reserve pit and for final reclamation:
(All poundages are in Pure Live Seed)

bud sage Artemisia spinescens 3 lbs/acre
shadscale Atriplex confertifolia 4 lbs/acre
galleta grass Hilaria jamesii 3 lbs/acre
indian ricegrass Oryzopsis hymenoides 2 lbs/acre

When the reserve pit is reclaimed a small amount of topsoil will be acquired from the stockpiled topsoil
and spread evenly over the reserve pit area and then seeded.

Other information

Mountain Plover
This is a previously constructed well location. If the location or access road is reworked with equipment
or at the time of drilling the following shall occur. According to the timeframes listed on the following
chart and prior to new construction and drilling activities, a detailed survey of the area within 0.5 mile
of a proposed location and 300 feet either side of the center line of a proposed access route will be made
by BLM or a qualified biologist to detect the presence of plovers. Extreme care shall be exercised to
locate plovers due to their highly secretive and quiet nature. Where possible, the survey shall first be
made from a stationary vehicle. All plovers located will be observed long enough to determine if a nest
is present. If no visual sightings are made from the vehicle, the area will be surveyed again on foot.

Startine Date of Construction or Drilline Number of Survevs
Activitv

From March 15 through April 15 1

From April 16 through July 15 2

From July 16 through August 15 1

The surveys will be conducted no more than 14 days prior to the date actual construction or drilling
activities begin. If two surveys are required, they will be made at least 14 days apart with the last survey
no more than 14 days prior to the start-up date.

If an active nest or chicks are found in the area, the planned activity will be delayed until the chicks are
out of downy plumage; the brood vacates the area of influence; or, the nest has
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Well: 4-12-9-16

Grading activities and new road construction will be minimized from May 25 through June 30.

Raptor Habitat
If this is a producing oil well the pump motor shall be equipped with a multicylinder engine or "hospital"
type muffler to reduce



United States Department of the Interior

BUREAUOF LANDMANAGEMENT
Venal FioMOiBoe
170South500Best rhear835)?st.4400

mmvan Vanal.Utah34078-2799 Fu:g35)7ti-44to

3180 bup:Hwww.bbWgevlulaWvernal

May15, 2000

InlandProducion Company -

Rothe3 Box3830
MytenUT84082

Re: Noelica0on ofExpiragon
WellNo.4-12-9-18
NWNW,Secilon12, TOS,Ri6E
Lease No. 0498550
Duchesne County, Utah

Gensemen: g..ed --dio Sf

The Appicadon 90rPermit toOril e abovempferenoodwellwas approvedonMay4, 1998. Inland
ProduanoncompanyrequesiedanedensionofmeedginalAPDappeval derenaddisonalyear.
The toquestwas faWImedandmeentensMnsignewedunR Msy4, 2000.Aegening a our
recania,noimeen eewaar annaplandseenopinnvedlooseen. In viouretas forageing,sus
amuelanom¢nsyeuseappewaterme opsenanntweeleims.Iryournandata
atmistonesenat s taaelma, enewAppienson ta lternate Drilnaistaa .

Thisamosrequbesa leMareeniming metnosurfacedisbsbancehas been madefor90s dril sile.
Anyautfeet wth e approvedleesten of90swells b be . A
echeduleMrtds faust be submiteda misomee.YourGosperaden in 90s ineller is
8ÞPmolet d•

Sincerely,

Henmann
Legalinstruments Examiner

cc: State Div.OGSM

RECEIVED
prf 6 MAY:9 zoo

DIVISIONOF
OIL,GASAND



RESOURCES INC.

September 5, 2000

Bureau of Land Management
Vernal District Office, Division of Minerals
170 South 500 East
Vemal, Utah 84078

Attn: Mr. Edwin I. Forsman

Re: Geologic Prognosis

Dear Mr. Forsman:

Enclosed please find the prognosis for the following wells:

• Jonah Eederal #1-11-9-16
• Jonah Federal #2-11-9-16
• Jonah Federal #3-11-9-16
• Jonah Unit #4-12-9-16
• Wells Draw #5-5-9-16
• West Point #12-5-9-16

• West Point #9-31-8-16
• Odekirk Spring #1-A-35-8-17
• OdekirkSpring #9-36-8-17
• Odekirk Spring #16-36-8-17

Ifyou should have any questions, please contact me at (303) 893-0102.

Sincerely,

Madalyn M. Runge
Operations Secretary

Enclosures

c: State of Utah, Division of Oil, Gas and Mining
Attn: Mr. Robert Krueger
P.O. Box 145801
SaltLakeCity, Utah 84114-5801 RECEIVED
Well File - Denver
Well File - Roosevelt SEPg7 2000

DIVISIONOF
OIL,GASAND MINING -

410 Seventeenth Street, Suite 700, Denver, CO 80202 • 303-8934)lO2 • FAX



INLAND PRODUCTION COMPANY
GEOLOGIC PROGNOSIS ANDLOG IRSTRIBUTION LIST

(updated 08/25/00)

WELL: Jonah Unit #4-12 API Number: 43-013-32055

LOCATION: 660' FNL, 660' FWL (NWNW)
Section 12, T9S, R16E
Duchesne County, Utah

ELEVATION: 5516' Ground
5528' KB

TOPS: ANTICIPATED PAY SANDS:
Uinta Formation surface
Green River Formation
Garden Gulch Member 403T GB-4 4205'
Point Three Marker 4289' PB-7 4379

"X'

Marker 4553' PB-10 4471

"Y'

Marker 4591 PR-11 4515'
Douglas Creek Member 4717' I>l 4730
Bicarbonate 4960 A-3 5240'
B Limestone 5079
Castle Peak Limestone 5555'
Basal Limestones

TOTAL DEPTH: 5600'

CORES: None planned
DSTS: None planned

SAMPLES: 30' samples from 3000' to TD

DRILLING:
Union Rig #14 (435) 828-6434
Pusher: (435)828-6433 Rex Harris
Superintendent David Gay (435) 828-8031 (cellular)

REPORT WATER FLOWS TO UTAH DIVISION OF OIL, GAS AND MINING: (801) 538 5327

OPEN HOLE LOGGING:
Phoenix Stirveys: David (970) 263 4063

DIGL/SP/GR Suite: TD to surface casing
DSN/SDL/GR/CAL Suite logs: TD to 3000'

Gamma Ray scale 0-150
Matrix density 2.68
LAS data floppy required.

EIVED
SEP672000

Jonah Federal #4-12-9-16
DIVISION OFPage Tof3 OIL, GAS AND



DATA DISTRIBUTION: PARTNERS:

Inland Production Company (Mail 6 copies) Coastal Oil & Gas Corp (Mail 1 copy)
Rt #3 Box 3630 Joint Interest Billing
Myton, UT 84052 P.O. Box 154
Attn: Brad Mecham Houston, TX 77001

Inland Production Company (Mail 6 copies, Key Production Company, Inc (Mail 1 copy)
EXPRESS) 707 17th Street, Suite 3300
410 17th St., Suite 700 Denver, CO 80202-3404
Denver, CO 80202
Attn: Madalyn M. Runge King Oil & Gas of Texas, Ltd. (Mail 1 Copies)

C/O Robert D. Fry, CPA
Bureau of Land Management (Mail 1 copy) 402 North Avenue E
170 S. 500 East Houston, TX 77338
Vernal, UT 84078
Attn: Ed Forsman Montana & Wyoming Oil Co. (Mail 1 Copy)

Attn: Robert Balsam
State of Utah PO Box 1324
Division of Oil, Gas, & Mining (Mail 1 copy) Billings, MT 59103
1594 W North Temple, Suite 1210 (406) 259 1837 office
P.O. Box 145801
Salt Lake City, UT 84114-5801 John & Bonnie B. Warne (Mail 1 Copy)

626 Cave Rd.
Billings, MT 59101

COMPANY CONTACTS:
Bonaventure Resources Inc. (Mail 1 Copy)

Pat Wisener (District Drilling Foreman) 215 Lakeside Blvd.
(435) 646 3721 office Lakeside, MT 59922
(435) 646 3031 office fax
(435) 823 7468 cellular Carol J. Bibler (Mail 1 Copy)
(435) 646 1270 pager 2477 I Road

Grand Junction, CO 81505
Brad Mecham (District Manager)
(435) 646 3721 office Leslie J. Breaux (Mail 1 Copy)
(435) 646 3031 office fax 3505 SE Martins
(435) 823 6205 cellular Portland, OR 97202
(435) 353 4211 home

Vaughey & Vaughey (Mail 1 Copy)
Kevin Weller (Operations Manager) 125 S. Congress St., Suite 1840
(303) 382-4436 office Jackson, MS 39201
(303) 279-7945 home (601) 354 4612
(303) 358-3080 cellular

Thomas J. Lambert (Mail 1 Copy)
PO Box 1417
Billings, MT 59103

Carl B. Field (Mail 1 Copy)
PO Box 580
Choteau, MT 59422

Larry R. Simpson (Mail 1 Copy)
PO Box 1195
Kalispell, MT 59903

Jonah Federal #4-12-9-16
Page 2 of



PARTNERS:

R. Lee Tucker (Mail 1 Copy)
12741 E. Caley, Ste 142
Englewood, Colorado 80111

Edwards & Davis Energy Inc.
R. Lee Tucker (Mail 1 Copy)
P.O. Box 34
Chappell Hill, TX 77426

Devon Energy Co. LP (Mail 1 Copy)
20 N. Broadway, Suite 1500
Oklahoma City, OK 73102-8260

Petro Tech Service Co. (Mail 1 Copy)
3000 N. Garfield, Suite 210
Midland, TX 79701

West Texas Specialty
Consulting Services Inc. (Mail 1 Copy)
PO Box 80362
Midland, TX 79708

Jonah Federal #4-12-9-16
Page 3



Form43160-3 R CEIVE3 FORM APPROVED
(August 2007) OMB No. 1004-0136

UNITED STATES Expires July 31, 2010

DEPARTMENT OF THE INTERIOR FEB2 2 2013BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
2OGOOO5500

APPLICATION FOR PERMIT TO DRILL OR REENTSLM 6. If Indian, Allottee or Tribe Name

la. Type of Work: B DRILL O REENTER 7. If Unit or CA Agreement, Name and No.

8. Lease Name and Well No.

Ib. Type of Well: O Oil Well O Gas Well O Other O SingleZone g Multiple Zone LC TRIBAL13-35D-47

2. NameofOperator Contact: VENESSA LANGMACHER 9. API Well No.
BILLBARRETT CORPORATION E-Mail:vlangmacher@billbarrettcorp.com

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
1099 18TH STREET SUITE 2300 Ph: 303-312-8172 UNDESIGNATED
DENVER, CO 80202 Fx: 303-291-0420

4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M., or Blk. and Surveyor Area

At surface SWSW 829FSL 476FWL 40.084767 N Lat, 110.650350 W Lon Sec 35 T4S R7W Mer UBM
At proposed prod. zone SWSW 810FSL 810FWL 40.084717 N Lat, 110.649156 W Lon

14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State
20.1 MILES SOUTHWEST OF DUCHESNE, UT DUCHESNE UT

15. Distance from proposed locationto nearest property or 16. No. of Acres in Lease 17. Spacing Unit dedicatedto this well
lease line, ft. (Also to nearest drig. unit line, if any)

810' (BTM. HOLE) 123995.00 640.00

18. Distance from proposed locationto nearest well, drilling, 19. Proposed Depth 20. BLM/BIA Bond No. on file
completed, applied for, on this lease, ft.

NONE 7172 MD LPM8874725
7152 TVD

21. Elevations (Show whether DF, KB, RT, GL, etc. 22. Approximate date work will start 23. Estimated duration
7815 GL 11/01/2013 60 DAYS (D&C)

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered on file (see
2. A Drilling Plan. Item 20 above). , gggg3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification

SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.

25. Signature Name (Printed/Typed) Date
(Electronic Submission) VENESSA LANGMACHER Ph: 303-312-8172 02/21/2013

Title
AppSroE R(SiERMITANALYST

Name (Printed/Typed) D

Title Office VERNALFIELDOFFICE
Application approval does not warrant or certify the applicant holds legal or equitable title to those rights in the subject lease which would entitle the apolicant to conduct
°c"os'da on th opnroval,

if any, are attached. CONDITIONSOFAPPROVALATTACHED
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowinglyand willfully to make to any departmentor agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within itsjurisdiction.

Additional Operator Remarks (see next page)

Electronic Submission #199618 verified by the BLM Well Information System
For BILL BARRETT CORPORATION, sent to the Vernal

NOTICEOFAPPROVC mitted to AFMSS for processing by JOHNETTA MAGEE on 02/27/2013 (

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED





Page 2 of 6
Well: LC TRIBAL 13-35D-47

9/4/2013

SURFACE USE PROGRAM
CONDITIONSOF APPROVAL (COAs)

• All Production Equipment willbe painted Beetle Green to help blend into the surrounding
vegetation and meet VRM type objectives.

• The production equipment willbe placed towards the front of the pad to maximize interim
reclamation efforts on all well pads where applicable.

• See Exhibit One of the approved EA U&O-FY13-Q3-0105for any additional mitigation
measures that willbe followed for this proposed action.

• Also any site specific mitigationmeasures attached to the Applications for Permit to Drill,
specificallythose found at the beginning of the surface use plan of operations willbe required
and followed as indicated.

General Conditions of Approval:
• A N' foot corridor right-of-way shall be approved. Upon completion of each pipeline in corridor,

they shall be identified and filed with the Ute Tribe.
• The Ute Tribe Energy & Minerals Department is to be notified, in writing 48 hours prior to

construction of pipelines.
• Construction Notice shall be given to the department on the Ute Tribe workdays, which are

Monday through Thursday. The Company understands that they may be responsible for costs
incurred by the Ute Tribe after hours.

• The Company shall inform contractors to maintain construction of pipelines withinthe approved
ROW's.

• The Company shall assure the Ute Tribe that "ALLCONTRACTORS,INCLUDINGSUB-
CONTRACTORS,LEASING CONTRACTORS,AND ETC." have acquired a current and valid
Ute Tribal Business License and have "Access Permits" prior to construction, and will have
these permits in all vehicles at all times.

• You are hereby notified that workinq under the "umbrella"ofa company does not allowyou to
be in the field, and can be subject to those fines of the Ute Tribe Severance Tax Ordinance.

• Any deviation of submitted APD's and ROW applications the Companies will notifythe Ute Tribe
and BIA in writing and will receive written authorization of any such change with appropriate
authorization.

• BillBarrett Corporation will implement a "Safety and Emergency Plan." The Company's safety
director willensure its compliance.

• All Company employees and/or authorized personnel (sub-contractors) in the field willhave
approved applicable APD's, COA's, and/or ROW permits/authorizations on their person(s)
during all phases of construction.

• Allvehicular traffic, personnel movement, construction/restoration operations should be
confined to the area examined and approved, and to the existing roadways and/or evaluated
access routes.

• The personnel from the Ute Tribe Energy & Minerals Department should be notifiedshould
cultural remains from subsurface deposits be exposed or identified during construction. All
construction will cease.

• Upon completion of Application for Corridor Right-Way, the company willnotifythe Ute Tribe
Energy & Minerals Department, so that a Tribal Technician can verify Affidavitof
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DOWNHOLE PROGRAM
CONDITIONSOF APPROVAL (COAs)

SITE SPECIFIC DOWNHOLE COAs:

• A formation integrity test shall be performed at the surface casing shoe.
•

. Gamma Ray Log shall be run from Total Depth to Surface.
• To effectivelyprotect useable water, cement for the long string is required to be brought 200

feet above the surface casing shoe.

A bowl diverter system, which is connected and discharges to apanic or choke blooie line, shall

be installed while drilling of the surface hole section.

AII provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly
adhered to. The following items are emphasized:

DRILLINGICOMPLETIONIPRODUCINGOPERATINGSTANDARDS

• The spud date and time shall be reported orallyto Vernal Field Officewithin 24 hours of
spudding.

• Notify Vernal Field OfficeSupervisory Petroleum Enqineerinq Technician at least 24 hours in
advance of casinq cementinq operations and BOPE & casinq pressure tests.

• All requirements listed in Onshore Order #2 Ill. E. Special DrillingOperations are applicable for
air drilling of surface hole.

• Blowout prevention equipment (BOPE) shall remain in use untilthe well is completed or
abandoned. Closing unit controls shall remain unobstructed and readily accessible at all times.
Choke manifolds shall be located outside of the rigsubstructure.

• All BOPE components shall be inspected daily and those inspections shall be recorded in the
daily drilling report. Components shall be operated and tested as required by Onshore Oil &
Gas Order No. 2 to insure good mechanical working order. All BOPE pressure tests shall be
performed by a test pump with a chart recorder and by the rig pumps. Test shall be
reported in the driller's log.

• BOP drills shall be initially conducted by each drilling crew within 24 hours of drilling out from
under the surface casing and weekly thereafter as specified in Onshore Oil& Gas Order No. 2.

• Casing pressure tests are required before drilling out from under all casing strings set and
cemented in place.

• No aggressive/fresh hard-banded drill pipe shall be used within casing.

• Cement baskets shall not be run on surface





Page 5 of 6
Well: LC TRIBAL 13-35D-47

9/4/2013

OPERATINGREQUIREMENT REMINDERS:

• Allwells, whether drilling, producing, suspended, or abandoned, shall be identified in
accordance with 43 CFR 3162.6. There shall be a sign or marker with the name of the operator,
lease serial number, well number, and surveyed description of the well.

• For information regarding production reporting, contact the Officeof Natural Resources
Revenue (ONRR) at www.ONRR.qov.

• Should the well be successfully completed for production, the BLMVernal Field office must be
notifiedwhen it is placed in a producing status. Such notification will be by written
communication and must be received in this office by not later than the fifth business day
following the date on which the well is placed on production. The notificationshallprovide, as a
minimum,the following informational items:

o Operator name, address, and telephone number.

o Well name and number.

o Well location (¼¼,Sec., Twn, Rng, and P.M.).

o Date well was placed in a producing status (date of first production for which royaltywill
be paid).

o The nature of the well's production, (i.e., crude oil, or crude oil and casing head gas, or
natural gas and entrained liquid hydrocarbons).

o The Federal or Indian lease prefix and number on which the well is located; otherwise
the non-Federal or non-Indian land category, i.e., State or private.

o Unit agreement and/or participating area name and number, if applicable.

O Communitizationagreement number, if applicable.

• Any venting or flaring of gas shall be done in accordance with Notice to Lessees (NTL) 4A and
needs prior approval from the BLMVernal Field Office.

• All undesirable events (fires, accidents, blowouts, spills, discharges) as specified in NTL 3A will
be reported to the BLM, Vernal Field Office. Major events, as defined in NTL3A, shall be
reported verbally within 24 hours, followed by a written report within 15 days. "Otherthan Major
Events" will be reported in writing within 15 days. "Minor Events" will be reported on the
Monthly Report of Operations and Production.

• Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (BLM Form 3160-4) shall be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in accordance
with 43 CFR 3162.4-1. Two copies of all logs run, core descriptions, and all other surveys or
data obtained and compiled during the drilling, workover, and/or completion operations, shall be
filed on BLM Form 3160-4. Submit with the wellcompletion report a geologic report including,
at a minimum,formation tops, and a summary and conclusions. Also include deviation surveys,
sample descriptions, strip logs, core data, drillstem test data, and results of production tests
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performed. Samples (cuttings, fluid, and/or gas) shall be submitted only when requested by the
BLM, Vernal Field Office.

• All off-lease storage, off-lease measurement, or comminglingon-lease or off-lease, shall have
prior written approval from the BLMVernal Field Office.

• Oiland gas meters shall be calibrated in place prior to any deliveries. The BLMVernal Field
Office Petroleum Engineers will be provided witha date and time for the initial meter calibration
and all future meter proving schedules. A copy of the meter calibration reports shall be
submitted to the BLMVernal Field Office. All measurement facilities willconform to the API
standards for liquid hydrocarbons and the AGA standards for natural gas measurement. All
measurement points shall be identified as the point of sale or allocation for royaltypurposes.

• A schematic facilities diagram as required by Onshore Oil& Gas Order No. 3 shall be submitted
to the BLMVernal Field Officewithin 30 days of installation or first production, whichever occurs
first. All site security regulations as specified in Onshore Oil & Gas Order No. 3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks willbe effectively
sealed in accordance with Onshore Oil & Gas Order No. 3.

• Any additional construction, reconstruction, or alterations of facilities, including roads, gathering
lines, batteries, etc., which will result in the disturbance of new ground, shall require the filing of
a suitable plan and need prior approval of the BLMVernal Field Office. Emergency approval
may be obtained orally, but such approval does not waive the written report requirement.

• No location shall be constructed or moved, no well shall be plugged, and no drilling or workover
equipment shall be removed from a well to be placed in a suspended status without prior
approval of the BLMVernal Field Office. If operations are to be suspended for more than 30
days, prior approval of the BLMVernal Field Officeshall be obtained and notification given
before resumption ofoperations.

• Pursuant to Onshore Oil & Gas Order No. 7, this is authorization for pit disposal of water
produced from this well for a period of 90 days from the date of initial production. A permanent
disposal method must be approved by this officeand in operation prior to the end of this 90-day
period. In order to meet this deadline, an application for the proposed permanent disposal
method shall be submitted along with any necessary water analyses, as soon as possible, but
no later than 45 days after the date of first production. Any method of disposal which has not
been approved prior to the end of the authorized 90-day period will be considered as an Incident
of Noncompliance and will be grounds for issuing a shut-in order untilan acceptable manner for
disposing of said water is provided and approved by this office.

• Unless the plugging is to take place immediately upon receipt of oral approval, the Field Office
Petroleum Engineers must be notifiedat least 24 hours in advance of the plugging of the well, in
order that a representative may witness plugging operations. Ifa well is suspended or
abandoned, all pits must be fenced immediately untilthey are backfilled. The "Subsequent
Report of Abandonment" (Form BLM3160-5) must be submitted within 30 days after the actual
plugging of the well bore, showing location of plugs, amount of cement in each, and amount of
casing left in hole, and the current status of the surface
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